[image: image1.jpg]




Electrical Contractors 
Plugged into New Commercial Construction

· Without a growing commercial construction market, there isn’t much work for electrical contractors; however, the 7-percent increase in total US construction put in place (CCIP) during 2014, or $62 billion to a total of $972 billion, was a welcome sign for electricians.

· Electrical contractors revealed their growing confidence in the future when 52 percent of all construction subcontractors said markets were improving, according to the Q3 2014 Engineering News-Record’s Construction Industry Confidence Index. 

· Subcontractors were even more bullish about 2015, as 62 percent reported in the Confidence Index. They have every reason to be confident since the forecast for total US construction is $1.04 trillion, or another 7-percent increase. 

US Commercial Construction Market Outlook, 2010–2015

	Sector
	2010
	2011
	2012
	2013
	2014
	2015

	Commercial
	· $42.2 B
	· $48.3 B
	· $54.9 B
	· $66.9 B
	· $76.3 B
	· $87.7 B

	Institutional
	$112.2 B
	$100.3 B
	· $91.4 B
	· $91.3 B
	· $95.3 B
	$103.6 B

	Manufacturing
	· $9.5 B
	· $17.3 B
	· $13.0 B
	· $18.5 B
	· $29.1 B
	· $24.4 B

	Public works
	$120.7 B
	$106.8 B
	$111.7 B
	$124.7 B
	$113.4 B
	$118.8 B

	Electric utilities
	· $28.7 B
	· $44.0 B
	· $52.2 B
	· $23.2 B
	· $22.5 B
	· $20.5 B

	Retail*
	· 81 M
	· 84 M
	· 104 M
	· 115 M
	· 113 M
	· 125 M

	Amusement*
	35 M
	33 M
	33 M
	36 M
	39 M
	44 M

	Hotels*
	· 17 M
	· 27 M
	· 34 M
	· 42 M
	· 56 M
	· 64 M

	Office buildings*
	· 57 M
	· 60 M
	· 70 M
	· 84 M
	· 103 M
	· 122 M

	Health care*
	· 73 M
	· 76 M
	· 71 M
	· 73 M
	· 68 M
	· 71 M


McGraw-Hill Construction Outlook 2015 (Electric Contractor), January 2015
* in millions of square feet
Hungry for a High-Voltage Housing Market

· Although total housing starts for 2014 increased just 3 percent, or a total of 1.01 million, compared to 21 percent for 2013, 2015 is expected to be a better year, with a 9-percent increase forecasted, or a total of 1.1 million units.

· The multifamily market has fueled the recovery in the housing market, having experienced a 179-percent increase in new units since 2009. With such a gain, the market is forecast to increase “only” 7 percent during 2015, to 405,000 new units.
· According to the US Census Bureau, 2015 started well with an 8.1-percent increase in privately-owned housing building permits, +18.7 percent in housing starts and +13.8 percent in multifamily of 5 units or more, compared to January 2014.
US Residential Construction Market Outlook, 2010–2015

	Sector
	2010
	2011
	2012
	2013
	2014
	2015

	Single-family*
	· 446,000
	· 413,000
	· 516,000
	· 624,000
	· 630,000
	· 700,000

	Multifamily*
	· 157,000
	· 218,000
	· 288,000
	· 354,000
	· 380,000
	· 405,000


McGraw-Hill Construction Outlook 2015 (Electric Contractor), January 2015

* Thousands of units

Who Is Wiring America?
· A significant growth indicator for the 70,000 companies in the $105-billion electrical contracting industry is that 20 percent of them added employees during 2014, which is a 75-percent increase from 2012.

· The commercial/industrial/institutional (CII) sector generated 51 percent of companies’ revenues during 2014, followed by residential, 42 percent; and non-building, 7 percent. It’s the largest electrical contractors, with 10–100+ employees that obtained most of their revenue from the CII sector, in the range of 68 percent to 85 percent.
· Most electrical contractors are small businesses: 74 percent with 1 to 9 employees and 72 percent generating less that $1 million in annual revenues. As might be expected, during 2014, 60 percent of these smaller companies’ revenues came from the residential sector and just 40 percent from CII.

Top 10 Electrical Contracting Work Performed, 2014

	Work Type
	Percent

	Lighting fixtures
	· 86%

	Power
	· 84%

	Ballasts or LED drivers
	· 79%

	Lamps
	· 76%

	Lighting controls
	· 76%

	Backup power/UPS
	· 51%

	Structured wiring/cabling
	· 50.5%

	Troubleshooting/Maintenance of low-voltage systems
	· 46%

	Energy-efficient projects/upgrades (Non-LEED)
	· 48%

	(CII) Fire/Life safety (including alarms/detectors)
	· 31%



Electric Contractor, 2014 Profile of the Electrical Contractor
Green Goes Mainstream

· According to numerous reports, the global market for building-energy-efficient products and services is forecast to increase 102 percent through 2023, and could come close to tripling in the US, increasing from $6 billion for 2013 to as much as $15 billion by 2020.
· During 2014, US electrical contractors reported the largest increase from 2012 in green/sustainable building/alternative energy projects, from approximately 48.5 percent to just shy of 60 percent of all work performed. 

Percent of Green Projects Performed by Electrical Contractors, 2008–2014

	Project
	2008
	2010
	2012
	2014

	Energy-Efficiency Projects/Upgrades (non-LEED)
	· 0%
	· 27%
	29.5%
	37.5%

	LEED projects
	· 10%
	16.5%
	· 15%
	22.5%

	Solar/Photovoltaics
	11.5%
	15.5%
	15%
	16.5%

	Electric vehicle charging stations
	· 0%
	· 0%
	· 7.5%
	· 14%

	Energy audits (including thermal imaging)
	· 0%
	· 12%
	· 8%
	· 13%

	Smart or net metering
	· 5%
	· 6%
	· 5%
	· 8%


Electric Contractor, 2014 Profile of the Electrical Contractor
The Electrical Buzz

· According to various industry sources, electrical contractors can expect home automation to be a growing sector, as approximately 16 percent of all new homes have structured wiring systems for high-speed Web, home entertainment and other uses. Existing homes can be retrofitted with wireless technology to avoid rewiring. 
· Other growth markets for electrical contractors include the federal and municipal governments. Although funding has been limited, this is expected to change as the economy improves. The federal government would like to spend $2 billion to upgrade as many of its 500,000 buildings as possible for more energy-efficiency. 
· The market for the installation and maintenance of electric vehicle charging stations is also forecast to grow despite the current low gasoline prices. Two Southern California utilities are planning to spend a total of $400 million in charging station projects.
Sources: Electrical Contractor Magazine Website, 3/15; US Census Bureau Website, 3/15; Retrofit Magazine Website, 3/15; First Research Website, 3/15.
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